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SOUTH AFRICAN RESERVE BANK ANNUAL REPORT 2016/17

The ninety-sixth annual ordinary general meeting (AGM) of 
shareholders was held at the Head Office of the South African 
Reserve Bank (the Bank) in Pretoria on Friday, 29 July 2016 
at 10:00.

The Chairperson, Governor Lesetja Kganyago, welcomed 
attendees and introduced Deputy Governors Daniel Mminele, 
Francois Groepe and Kuben Naidoo; Chairperson of the Audit 
Committee, Mr Rob Barrow; Chairperson of the Remuneration 
Committee, Ms Thandeka Mgoduso; Chairperson of the Board 
Risk and Ethics Committee, Prof Firoz Cachalia; Chairperson of 
the Non-executive Directors’ Committee, Mr Hans van der 
Merwe; the General Counsel, Dr Johann de Jager; and the 
Secretary of the Bank, Ms Sheenagh Reynolds, who shared the 
podium with him.

The Chairperson extended a warm welcome to all present.

The Chairperson declared the meeting duly constituted in terms 
of the Regulations framed under the South African Reserve 
Bank Act 90 of 1989, as amended (SARB Act).

The Chairperson then addressed the meeting and his full 
address is attached hereto for record purposes. 

The Chairperson then turned to the formal business of the day 
and confirmed the agenda for the meeting as follows:

 » Receive, discuss and note the minutes of the AGM held on 
31 July 2015.

 » Receive and discuss the financial statements for the financial 
year ended 31 March 2016, including the directors’ report 
and independent external auditors’ report.

 » Approve the remuneration of the Bank’s independent 
external auditors, PricewaterhouseCoopers Inc. and 
SizweNtsalubaGobodo Inc. (in terms of regulation 22.1(b), 
read with regulation 7.3(c) of the Regulations), for completing 
the audit for the 2015/16 financial year.

 » Approve the appointment of PricewaterhouseCoopers Inc. 
and SizweNtsalubaGobodo Inc. as the Bank’s independent 
external auditors for the 2016/17 financial year.

 » Elect three non-executive directors to serve on the Bank’s 
Board of Directors (Board). 

 » Consider any further business arising from the above items 
(in terms of regulation 7.3(e) of the Regulations).

Ms Reynolds, the Secretary of the Bank confirmed the 
shareholder representation at this meeting as follows: 

1.  the total number of shares in the issued share capital of the 
Bank held by its shareholders was 2 000 000 (two million);

2. 18 shareholders were present in person;

3. 9 shareholders were represented by proxy; and

4.  396 votes were exercisable by shareholders present or 
holding duly certified proxy forms for this purpose.

Shareholders were advised that, as was the practice, the Bank 
would make use of electronic voting at this meeting, which 
would be facilitated by Lumi Technologies SA (Pty) Limited 
(Lumi).

The Chairperson called for a poll on each of the items to be 
considered at the AGM.

ACCEPTANCE OF THE MINUTES 
OF THE 2015 AGM
The Chairperson proposed that the minutes of the ninety-fifth 
AGM held on 31 July 2015, which had been distributed as part 
of the Annual Report 2015/16, be taken as read.

There were no objections to the minutes. On the basis of the 
results of the poll, the Chairperson declared that the minutes of 
the 2015 AGM had been accepted by 99,71 per cent of the 
votes cast.

ACCEPTANCE OF THE FINANCIAL 
STATEMENTS FOR THE FINANCIAL YEAR 
ENDED 31 MARCH 2016, INCLUDING THE 
DIRECTORS’ REPORT AND INDEPENDENT 
EXTERNAL AUDITORS’ REPORT
The Chairperson formally moved that the annual financial 
statements for the year ended 31 March 2016, including the 
directors’ report and the independent external auditors’ report, 
which had been posted to shareholders on 24 June 2016, be 
accepted. The meeting was informed that the Annual Report 
2015/16 contained the summarised Group annual financial 
statements. The full set of the 2015/16 annual financial 
statements had been made available on the Bank’s website.

On the basis of the results of the poll, the Chairperson declared 
that the audited financial statements for the year ended 
31 March 2016 had been accepted by 99,71 per cent of the 
votes cast.
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Noting the above response, Dr Rossouw requested, as a 
minimum, that the letter of engagement, which sets out the 
terms of engagement between the Bank and the external 
auditors, be published in the Bank’s Annual Report.

In response, Mr Barrow remarked that it was not common 
practice for the letter of engagement between an institution and 
the external auditors to be made public in any form, including 
publishing it in a particular company’s annual reports. The 
purpose of the letter of engagement was to set out to 
management the scope of the statutory audit in line with 
accepted audit standards, and was not intended to disclose the 
terms of engagement to the shareholders. 

Following the above, the shareholders present cast their votes 
and on the basis of the results of the poll, the Chairperson 
declared that PricewaterhouseCoopers Inc. and 
SizweNtsalubaGobodo Inc. had been reappointed as the 
Bank’s independent external auditors for the 2016/17 financial 
year by 80,75 per cent of the votes cast. The auditors were 
congratulated on their reappointment.

ELECTION OF THREE NON-EXECUTIVE 
DIRECTORS
The Chairperson turned to the election of non-executive 
directors. He advised the meeting that there were three 
vacancies for shareholder-elected non-executive directors, 
of which two were for persons with knowledge and skills in 
industry and one with knowledge and skills in agriculture. 
Both Ms Mgoduso and Mr van der Merwe had completed three 
terms of office and were therefore not available for re-election. 
Prof Smit had served two terms and was available for re-election. 

The candidates to be considered for these positions had been 
confirmed by the Panel appointed in terms of Section 4(1C) of 
the SARB Act. This Panel comprised the Governor, retired 
former Constitutional Court Judge, Ms Yvonne Mokgoro, 
Mr Abel Sithole (both nominated by the Minister of Finance); 
and Dr Laurain Lotter, Mr Dumisani Mthalane and 
Mr Bheki Ntshalintshali (all nominated by Nedlac).

The Panel had confirmed eight candidates in terms of section 
4(1G) of the SARB Act for consideration for the three vacancies 
and was satisfied that all eight candidates were eligible, and fit 
and proper to stand for election as directors of the Bank. The 
curricula vitae for these eight candidates had been sent to 
shareholders together with the notice of this meeting. 

The Chairperson advised the meeting that one of the 
candidates, Prof Michiel Petrus Rasmus Erasmus, who had 
been nominated for one of the industry sector vacancies, had 
advised the Secretary of the Bank that for personal reasons he 
was no longer available to stand for election as a possible 
candidate to serve on the Bank’s Board. As a result, only one 
candidate, namely Prof Benjamin Willem Smit, remained for 
election to fill this vacancy. 

REMUNERATION OF THE BANK’S 
INDEPENDENT EXTERNAL AUDITORS 
The Chairperson moved that the remuneration for the Bank’s 
independent external auditors in the amount of R9 947 111,34 
in respect of the general audit of the Bank for the financial year 
ended 31 March 2016, be confirmed and approved. 

On the basis of the results of the poll, the Chairperson declared 
that the remuneration of the Bank’s independent external 
auditors amounting to R9 947 111,34 for the financial year 
ended 31 March 2016 had been approved by 68,10 per cent of 
the votes cast.

APPOINTMENT OF INDEPENDENT 
EXTERNAL AUDITORS
The Chairperson turned to the appointment of the Bank’s 
independent external auditors for the 2016/17 financial year.

The Board had recommended that PricewaterhouseCoopers Inc. 
and SizweNtsalubaGobodo Inc. be reappointed as the Bank’s 
independent external auditors for the 2016/17 financial year.

The Chairperson confirmed that the lead audit partners of both 
firms rotate every five years, which was in line with best 
practice. He informed the meeting that with effect from the 
2016/17 statutory audit, Mr Vincent Tshikhovhokhovo would 
replace Mr Thomas Magill as the lead audit partner for 
PricewaterhouseCoopers Inc. for the Bank’s audit, in line with 
the above-mentioned best practice.

The Chairperson moved that PricewaterhouseCoopers Inc. and 
SizweNtsalubaGobodo Inc. be appointed as the Bank’s 
independent external auditors for the 2016/17 financial year. 

A shareholder, Dr J J Rossouw commented that generally 
institutions did not disclose the terms of the appointment of 
external auditors to their shareholders, who appointed the 
auditors. He proposed that the Bank should play a leading role 
in terms of such disclosure, and to consider publishing the 
terms of appointment of the external auditors in the Bank’s 
Annual Report.

In response, Mr Barrow, the Chairperson of the Bank’s Audit 
Committee, explained that in terms of best practice, the 
external auditors were appointed annually to conduct statutory 
audits in accordance with International Financial Reporting 
Standards and South African auditing standards. The external 
auditors did not accept conditions imposed on their audits. The 
Audit Committee did not impose any conditions or place 
limitations on the external auditors, but monitors their audit plan 
with specific reference to its interaction with the internal auditors 
through the combined assurance framework that had been 
implemented in the Bank.
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Prof Doris Liana Theresia Dondur, Dr Charlotte Barbara du Toit 
and Mrs Simone Irene Le Hane had been selected as 
candidates to fill the first position for a non-executive director 
with knowledge and skills in industry. 

The results of the poll showed that 54,68 per cent of the votes 
were cast in favour of Dr du Toit, 34,18 per cent in favour of 
Mrs Le Hane and 11,14 per cent in favour of Prof Dondur.

On the basis of the results, the Chairperson declared that 
Dr Du Toit had been elected as the non-executive director with 
knowledge and skills in industry. Dr Du Toit’s appointment 
would be effective from 30 July 2016 until the day after the 
AGM in 2019.

The Chairperson thanked Ms Mgoduso for her dedicated and 
valuable service as a director over her three terms of office, and 
also as the Chairperson of the Remuneration Committee.

The Chairperson turned to the election of a non-executive 
director to fill the second vacancy for a person with knowledge 
and skills in industry. As stated earlier, Prof Ben Smit was the 
only candidate nominated to fill the aforesaid position.

On the basis of the voting results, the Chairperson declared 
that Prof Smit had been re-elected as the non-executive 
director with knowledge and skills in industry with 96,20 per 
cent of the votes cast, while 3,80 per cent had abstained from 
voting. Prof Smit’s reappointment would be effective from 
30 July 2016 until the day after the AGM in 2019.

The Chairperson congratulated Prof Smit on his re-election and 
wished him well for his next term of office.

The Chairperson then turned to the election of a non-executive 
director to fill the vacancy for a person with knowledge and 
skills in agriculture. Mr Andries Gerhardus du Preez, 
Mr Omri van Zyl and Prof Nicholas Vink had been nominated 
to fill the aforesaid position. 

The results of the poll showed that 69,92 per cent of the votes 
were cast in favour of Prof Vink, 18,69 per cent in favour of 
Mr Van Zyl and 14,39 per cent in favour of Mr Du Preez. 

On the basis of the voting results, the Chairperson declared 
that Prof Vink had been elected as the non-executive director 
with knowledge and skills in agriculture. Prof Vink’s appointment 
would be effective from 30 July 2016 until the day after the 
AGM in 2019.

The Chairperson thanked Mr Van der Merwe for his dedicated 
and valuable service as a director over his three terms of office, 
and also as the Chairperson of the Non executive Directors 
Committee.

The Chairperson further thanked all the candidates for being 
willing to stand for election to the Board, and hoped that, 
whether successful or not, they would continue to take a keen 
interest in the work of the Bank.

The Chairperson recorded that the Office of the Secretary had 
received no requests for special business to be placed on the 
agenda of this meeting. 

In the absence of questions arising from the matters under 
consideration at this meeting, the Chairperson gave 
Mr Ben Kruger, the Joint Chief Executive Officer of Standard 
Bank Group Limited, an opportunity to propose a vote of 
thanks on behalf of the shareholders and the financial industry. 

Mr Kruger, expressed his gratitude for the work done by the 
Bank. He mentioned that since he was addressing an audience 
largely made up of bankers and economists, he was certain 
that everyone present appreciated that the quality and strength 
of institutions were now universally understood to be decisive 
variables in explaining long-run economic growth and human 
development. It was equally uncontroversial that the Bank was 
an extraordinarily high-quality and strong public institution, and 
one of the most respected and effective central banks in the 
world, as well as one of South Africa’s most precious assets. 

He thanked the executives of the Bank on behalf of the savers 
who were aware that their deposits were safe because South 
Africa’s commercial banks were sound. He further thanked the 
Bank’s executives on behalf of the consumers who were 
conscious that prices would not rise uncontrollably because 
inflation remained well contained. He commended the Bank on 
behalf of all the people who transact with confidence every day, 
knowing that the payment system and the physical currency 
were both reliable. This denoted that the Bank had the very 
skilled and dedicated people to create and maintain much of 
the infrastructure on which the South African economy had 
been built. 

Mr Kruger further noted his appreciation for the Bank’s great 
successes, such as the Bank’s sound monetary policy, 
maintenance of financial stability and world-class prudential 
supervision, which were painstakingly constructed from many 
smaller moments of disciplined professionalism. The Bank’s 
disciplined professionalism in all matters was embodied in how 
well the 2016 AGM was conducted, as well as in the 2015/16 
Annual Report. He mentioned that the Annual Report was once 
again a model of clarity, transparency and impressive concision. 
The report had set a standard of reporting to which all present 
should aspire, and that, after all, was entirely appropriate and to 
be expected from this great institution. 
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The Chairperson thanked President Zuma and the Presidency, 
the Government and Parliament for their continued support. 
The sound working relationship between the Bank and National 
Treasury had continued, and he thanked the Minister of 
Finance, Pravin Gordhan; Deputy Minister, Mcebisi Jonas; 
Director General, Mr Lungisa Fuzile; and the staff of National 
Treasury for their continued support of the Bank.

Sincere thanks were also expressed to the members of the 
Board for their continued contributions and support, and for 
ensuring proper corporate governance in the Bank. 

Sincere appreciation was also expressed to Deputy Governors 
Mminele, Groepe and Naidoo, as well as to the entire 
management and staff of the Bank for their continued 
dedication and commitment during what was once again a 
challenging year. He thanked them for their contributions in 
sharing the load and stated that he was confident that their 
efforts would ensure that 2016 would be even more successful.

The Chairperson thanked the shareholders for their attendance 
and participation, and confirmed that the Bank would continue 
to count on the shareholders’ support in future.

The Chairperson declared the proceedings closed.

E L Kganyago
Chairperson

Mr Kruger continued to state that this had been a very 
challenging year for the South African economy, and the 
Bank’s Monetary Policy Committee had faced, and will continue 
to face, difficult decisions as it executed its mandate of 
maintaining price stability and promoting balanced and 
sustainable economic development. He mentioned that the 
Governor and his team had executed this mandate with great 
skill, wisdom and courage. All central banks would attest that to 
be a very good year’s work. 

Mr Kruger alluded to the fact that during the past year, the 
Bank had also successfully overseen the resolution of the 
African Bank curatorship, with the ‘Good Bank’ being launched 
at the end of the 2015/16 reporting period. The Bank had 
continued to make excellent progress towards the establishment 
of the Prudential Authority within the ‘Twin Peaks’ model for 
financial regulation, which was to be established under the 
Financial Sector Regulation Bill. These are a truly remarkable 
set of achievements, making 2015/16 another year that the 
Bank should look back on with tremendous pride. 

Concluding his vote of thanks, Mr Kruger asserted that, on the 
eve of the 95th anniversary of the Bank, he sincerely expressed 
the heartfelt gratitude and sincere thanks on behalf of the 
shareholders, all who work in, or rely on, the financial sector 
and all South Africans.

Following the vote of thanks by Mr Kruger, the Chairperson 
confirmed that all business included in the agenda had been 
transacted.
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